Synopsis






Another way to expand the sponsors’ value proposition beyond IPO is by helping their listed
clients build an equity story. This can be achieved by conducting a range of investor relation
initiatives and ensuring continuous equity coverage by research analysts, which would
maintain the information transparency on the listed companies and subject them to persistent
scrutiny by the public eye even after the IPO.

In turn, such scrutiny would translate into a driving force for listed companies to improve their
operations, accountability, disclosure standards, corporate governance, as well as
shareholder returns.

In addition, when acting as compliance advisers, sponsors can play an important role in
advising companies on their compliance with regulatory requirements such as those for
regulatory announcements and corporate transactions, until the publication of its results for
the first full financial year after listing.

Therefore, instead of tapping a single transaction, sponsors and financial advisors can
expand their value proposition. This would effectively prevent a continued race to the bottom
as a result of vicious competition.

Importance of governance to long-term corporate success

It must be emphasised corporate governance is crucial to the long

54/F, One Island East, 18 Westlands Road, Quarry Bay, Hong Kong
18 54
+852 2231 1222 www.sfc.hk Page 3 of 4


/-/media/EN/files/COM/Speech/CH-speech-at-HKCMF-15-Jan-2024--English-FINAL.pdf?rev=0c63f133d3454a58b6bd40b38e868955&hash=57173F073223872AC38EEC4ECDB0F58B
/-/media/EN/files/COM/Speech/CH-speech-at-HKCMF-15-Jan-2024--English-FINAL.pdf?rev=0c63f133d3454a58b6bd40b38e868955&hash=57173F073223872AC38EEC4ECDB0F58B

B . S

On the contrary, we believe the exemplary sponsor practices we have seen over the years
should be more widely adopted. These include establishing robust due diligence plans at the
early stage of client engagement, customising these plans for particular clients, appointing an
independent principal to each transaction team, and establishing a due diligence committee
composed of senior management.

Closing remarks

The bright future of Hong Kong’s listing market would require all of us to pull together to
continuously improve the resilience and quality of our listed companies. Our concerted efforts
will underpin our success in navigating turbulent waters and seizing new opportunities in the
long term.
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