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value of the businesses themselves. This incentivised some people in the market to engage 
in the so-called “shell manufacturing” business.   

The effect of shell activities was more pronounced on the GEM board as it was easier to 
“manufacture” a GEM shell given its lower entry requirements. As such listings were not 
driven by investor demand in the first place, naturally trading in these stocks would not be 
active after listing. 

Market misconduct  

Shell manufacturing was often associated with a range of market misconduct issues. As 
these companies might not be very appealing to investors, some bad actors would arrange 
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