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value of the businesses themselves. This incentivised some people in the market to engage 
in the so-called “shell manufacturing” business.   

The effect of shell activities was more pronounced on the GEM board as it was easier to 
“manufacture” a GEM shell given its lower entry requirements. As such listings were not 
driven by investor demand in the first place, naturally trading in these stocks would not be 
active after listing. 

Market misconduct  

Shell manufacturing was often associated with a range of market misconduct issues. As 
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▪ The initial listing criteria for both the Main Board and GEM have been raised in 2018 
and 2022, including the increase in the minimum market capitalisation for the Main 
Board from HK$200 million to HK$500 million to position it closer to the main 
overseas markets.  

Market surveillance and enforcement actions have been stepped up to focus on ramp and 
dump cases, and investigation widened to unveil mastermind syndicates, as illustrated in the 
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