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Frequently Asked Questions on Luxembourg-Hong Kong Mutual Recognition of Funds 

 

These frequently asked questions (FAQs) are prepared by the Investment Products Division to provide guidance to market practitioners 
regarding the Luxembourg-Hong Kong Mutual Recognition of Funds (MRF) scheme. Firms are encouraged to contact the relevant case 
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1 Please refer to the circular entitled “Circular on launch of e-IP application/submission system on WINGS” dated 8 July 2024. 

 Question Answer 

Applicants should submit soft copies of all 

https://sfchk-video.s3.amazonaws.com/vids/en/eIPCorporateAdminGuide.pdf
https://sfchk-video.s3.amazonaws.com/vids/en/eIPCorporateAdminGuide.pdf
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 Question Answer 

 

https://sfchk-video.s3.amazonaws.com/vids/en/eIPUserGuide.pdf
https://sfchk-video.s3.amazonaws.com/vids/en/eIPUserGuide.pdf
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 Question Answer 

Relevant Forms (and all documents submitted relating thereto) are true and 
accurate.  
 
Option 2: An applicant may submit scanned copies of the Relevant Forms signed 
by a person who meets the signatory requirements.  
 
While the SFC will take up a new fund application when the application fee is the 
only outstanding matter, an applicant is expected to submit the application fee as 
soon as practicable upon receipt of the Take-up Letter from the SFC. 

2.  Who can issue marketing materials in 
respect of Luxembourg Covered Funds?  
Will these marketing materials need SFC’s 
prior authorization?   

 

All advertisements and marketing materials in relation to a Luxembourg Covered 

/web/EN/rules-and-standards/codes-and-guidelines/guidelines
/web/EN/rules-and-standards/codes-and-guidelines/guidelines


http://www.sfc.hk/web/EN/forms/products/forms.html
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 Question Answer 

6.  How should Luxembourg Covered Funds 
prepare the product key facts statement 
(KFS)? 

For the preparation of KFS, a Luxembourg Covered Fund should refer to the KFS 
illustrative template for General Funds or unlisted class of Active ETFs    
(http://www.sfc.hk/web/EN/regulatory-functions/products/product-
authorization/products-key-facts-statements.html) for necessary guidance.  
 
In particular, the following statement is expected to be included in the KFS in an 
upfront and prominent manner:  
 
“This is a Luxembourg fund authorized for public offering in Hong Kong pursuant to 
Mutual Recognition of Funds between Luxembourg and Hong Kong arrangement.” 
 

7.  Will the Guide on Practices and Procedures 
for Application for Authorization of Unit 
Trusts and Mutual Funds (the Guide), as 
revised/updated from time to time, apply to 
Luxembourg Covered Funds seeking SFC’s 
authorization? 

In preparation for their applications, applicants should also refer to the Guide 
(http://www.sfc.hk/web/EN/faqs/product-authorization/guide-on-practices-and-
procedures-for-application-for-authorization-of-unit-trusts-and-mutual-funds.html).  
 
The Guide sets out detailed guidance for applicants to prepare their applications 
and comply with the requirements under the SFC Handbook, the UT Code and 
other applicable regulatory requirements as may be issued by the SFC from time to 
time. Among others, the Guide contains a set of disclosure guidance to facilitate 
applicants’ preparation of their funds’ offering documents.    
 
Applicants are encouraged to contact the relevant case team in the Investment 
Products Division if they have any questions. 
 

8.  How should Hong Kong Covered Funds 
that would like to seek CSSF’s 
authorization submit their applications? 

Before starting an application with the CSSF, applicant should consult the SFC for 
the issuance of an eligibility certificate pursuant to paragraph 39 of the CSSF 
Circular.  The SFC will notify the applicant upon the issuance of such certificate to 
the CSSF. 
 

Post-authorization obligations 

http://www.sfc.hk/web/EN/regulatory-functions/products/product-authorization/products-key-facts-statements.html
http://www.sfc.hk/web/EN/regulatory-functions/products/product-authorization/products-key-facts-statements.html
http://www.sfc.hk/web/EN/faqs/product-authorization/guide-on-practices-and-procedures-for-application-for-authorization-of-unit-trusts-and-mutual-funds.html
http://www.sfc.hk/web/EN/faqs/product-authorization/guide-on-practices-and-procedures-for-application-for-authorization-of-unit-trusts-and-mutual-funds.html
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 Question Answer 

 in respect of New Manager(s), Part 2 of Section 2.1; and 
 in respect of New Depositary, Part 2 of Section 3.2. 

 

 For the New Key Operator Change(s) to become effective, the Luxembourg 
Covered Management Company is required to request the CSSF to provide 
directly to the SFC an eligibility certificate in respect of the New Manager(s) 
and/or the New Depositary. If such eligibility certificate has not been 
received by the SFC before SFC’s approval is granted, the SFC may 
approve the New Key Operator Change(s), subject to the condition that the 
eligibility certificate should be received by the SFC generally within 2 
months from the date of SFC’s approval letter (or such extended time 
limit(s) that may be agreed by the SFC upon submission of proper 
justification by the applicant). 

 

10.  If a change to a Luxembourg Covered Fund 
also applies to other SFC-authorized 
Luxembourg non-MRF fund(s) housed 
under the same umbrella, will there be any 
streamlining in approval process? 

Where a New Key Operator Change applies to both Luxembourg Covered Fund(s) 
and other SFC-authorized Luxembourg non-MRF fund(s) housed under the same 
umbrella, the proposed change to the Luxembourg non-MRF fund(s) will be 
processed under the same streamlined approach applicable to the Luxembourg 
Covered Fund(s) as set out in Question 9 above. Such change can be submitted to 
the SFC under the same application in respect of the Luxembourg Covered 
Fund(s), using the same confirmation(s) applicable to New Key Operator 
Change(s). 

11.  How should a Luxembourg Covered 
Management Company proceed with a 
change that may render a Luxembourg 
Covered Fund ineligible under the MRF 
(Eligibility Change) and the corresponding 
revision of offering documents? 
 

As provided under paragraph 17 of the SFC Circular, the Eligibility Change and 
revisions made to its offering documents relating to such change must require 
SFC’s prior approval. The Luxembourg Covered Management Company must 
notify the CSSF and the SFC of such change as soon as possible. Examples of the 
Eligibility Change(s) are as follows:  
 
 Changes in fund strategy which brings the fund outside of the eligible fund 

types;  
 Ancillary investment in (i) crypto-assets or crypto-currencies, or (ii) certificates 

representing the assets referred to under (i), which is consistent with and 




